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Introduction

Prosper first published its Sustainable Palm Qil Policy in April 2019. The current October 2019 version was
later revised according to advice from our consultant by adding in more comprehensive No Deforestation,
No Peat, No Exploitation (NDPE) elements.

Broseer
PGC MANAGEMENT SERVICES SDN BHD
SUSTAINABLE PALM OIL POLICY
Scope
rove the
This volicy apalics Lo all Prosper operations, including our subsidiaries, joint ventures, and companics
which we have management control. We would lsa require all our associated and third party suppliers
to.commitand complyto this policy.
ecessary,
) tion and
Our Commitments e
: erts, and
We at Prosper il ensure that our products are produced in a sustainable manner by adhering to the ot cqual i
sustainability principles throughaut the company far the benefit of uture generations. We
are commilted to: cement. 5
@ Comply all applicable lacal, state, nationzl, and international |zwis and regulations s ihri wbstg
@ conserve and pi impacts
@ Respect the rights of workers and local communities casurcs.
@ Build 3 , traceable, and gl ch; lport and e pricing
ave, an
1. Legal Compliance * L
= we will ensure that all our operations, including our supplicrs of the palm ol supply chain, to
comply with 21l 2ppl state, national, and i g d regulatians. sotice
W respect for fair and ethical conduct of business and prohibit all forms of corrupticn, brioery,
and fraudulen use of funds and resources. ntinue 1o
and the ety ml
2. Environmental mitment
« We adhere to enviranmental laws and regulations. Ip—
« We pronibit burning in all our operations including replanting and new planting
i itigating the negative impacts and i i £ to our
through systematic planning and procedure,
= we will generate plans and implement programmes 1o reduce Greenhouse Gas (GIIG) emission
from a1l qur operations
i g T
rake on the responsihility ta preserve the enviranment. P
o High Canservation Value (HCV| ares will be maintained, tagether with the protection of rare,
with our
n. The e-
« N new development on peat regardiess of depth. Inabilite-
« Best Management Practices will be applied on existing plantations on peat.
11 PROSPER SUSTAINABLE PALM DIL POLICY. V3 ocroser 2019 Palm 01l
2 PROSPER SUSTAINABLE PALM OIL POLICY._V3 ocToser 201
3 PROSPER SUSTAINABLE PALM OIL POLICY V3 ‘ocToser 2019

Our policy applies to all Prosper’s operations and third-party suppliers. We are committed to:
Comply to all applicable local, state, national, and international laws and regulations
Conserve the environment and promote positive environmental impacts

Respect the rights of workers and local communities

Build a transparent, traceable, and sustainable palm oil supply chain

Produce quality products and provide good services to customers

@
@
@
@
@

This is the first report by us to update on our NDPE compliance progress based on the implementation
timeline below:

< . Policy fully developed and
NDPE POllcy socialized internally
‘ Traceability to 100% traceable to own
Plantation Plantation
onservation of Forest Drafting of conservation plan _-
N Retention of Foreign Plan of retention socialized
Workers through workshop
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Certification

We obtained our first sustainability certification in 2014 when Kilang Kosfarm mill gets its ISCC certificate.
The journey continues in 2019, and to date, all our palm oil mills and plantations are MSPO certified.

Operating Centre MSPO Part 3 MSPO Part 4 MSPO-SCCS ISCC

19,284 Ha of plantation (1
Wujud Wawasan POM
Kilang Sawira Makmur POM
Cheekah Kemayan POM
Kilang Kosfarm

Lian Hup POM

Endau POM

Rompin POM
Merchong POM

Tagar POM

Prosper POM

SG
MB
MB
MB @
MB
MB
MB
MB
MB
MB

QRARRARARRRQAR@

BUREAU VERITAS

Certification

MSPO SCCS CERTIFICATE

BUREAU VERITAS
Certification

Certificate

according to the
Renewable Energy Directive

PGC MANAGEMENT SERVICES SDN BHD
(ROMPIN PALM OIL MILL)

(Directive 2009/28/EC on the promotion of the use of energy from renewable sources
amended through Directive (EU) 2016/1513)

Certificate Number: EU-ISCC-Cert-DE119-60204899
ASG cert GmbH
Trentiner Ring 30, 86368 Neusaess, Germany
certifies that
Kilang Kosfarm Sdn Bhd PGC MANAGEMENT SERVICES SDN BHD

KM 19, Off Melati, Off Bahau Keratong Highway,
72120 Bahau Negri Sembilan, Malaysia

Prosper, Block B, Kelan:
na Jaya 47301, Potaling

complies with the requirements of the RED and the certification system

ISCCEU
inability and Carbon Certi
wihich is approved by the European Commission.

13 General Principles for Oil Palm i and
Organized Smallholders

Scope of cortification

Management of Oil Paim Plantation according to MSPO MS2530-3:2013:

This certificate is valid from 20.02.2020 to 19.02.2021 General Principles for Oil Paim Plantations and Organized Smaliholders

The certified system user Is a certifiod as:

il Mill
147 18" Jan 2019
9 May 2019
/ s Managemen Systor,
A s 0n. 08" May 2024

<

(WAWDY o= B D | 0 V| e BVC-MSPO-0020  Version :Ne.0  Revision dale: 9° May 2019

"\“ L=

Neusaess, 20.02.2020 \
Place and date of issue Stamp, Signature of isEu

‘Tne Certification Body is responsible for the accuracy of the certificate
Version / Date 1 (no adjustments) 20.02.2020

NSPOI20002BVC  MSPO 20042017 CB 03

2 | PROSPER SUSTAINABILITY PROGRESS REPORT (OCTOBER 2019 — JUNE 2020)



Sustainability Initiatives

Prosper has started environmental best practices even before we adopt sustainability and NDPE policy.

-
*Methane Capture Facility commissioned at Kilang Kosfarm
Y,
~
*Methane Capture Facility commissioned at Prosper POM
Y,
~
*Methane Capture Facility commissioned at Wujud Wawasan POM
Y,
-
v eKilang Kosfarm certified under ISCC
FEB 2014
Y,
-
*Methane Capture Facility commissioned at Kilang Sawira Makmur POM
Y,
-
*Methane Capture Facility commissioned at Cheekah-Kemayan POM
Y,
~
*Methane Capture Facility commissioned at Rompin POM
Y,
~
*Methane Capture Facility commissioned at Endau POM
Y,
~
v eRompin POM certified under MSPO SCCS
FEB 2019
Y,
-
v *Double Field Electrostatic Precipitators (ESP) commissioned at Rompin POM
MAR 2019
Y,
-
v Prosper Sustainable Palm Oil Policy published
APR 2019
Y,
-
*Moratorium on new land development
*8 POMs certified under MSPO Part 4
Y,
~
w «All Prosper's plantations certified under MSPO Part 3
Y,
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I

Methane Capture Plant at Methane Capture Plant at Methane Capture Plant at Methane Capture Plant at
Cheekah Kemayan POM Endau POM Kilang Kosfarm Kilang Sawira Makmur POM

Methane Capture Plant at Methane Capture Plant at Methane Capture Plant at Double Field Electrostatic Precipitators
Prosper POM Rompin POM Wujud Wawasan POM (ESP) commissioned at Rompin POM
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Traceability

Prosper started its traceability to plantation exercise on September 2019. As of June 2020, we have
achieved an overall traceability percentage of 72% for all the 10 palm oil mills managed by us. During the
process of conducting the traceability exercise, we encountered many challenges from the Fresh Fruit
Bunches (FFB) suppliers, especially from the dealers and smallholders. Many were obviously not
comfortable to reveal traceability information about their source of FFB and about the locations that their
FFB came from, which were deemed trade secrets and confidential. Despite all these, we are committed
to ensure that this exercise is progressing in accordance with our NDPE implementation plan.

Traceability Percentage

o

10 20 30 40 50 60 70 80 90 100

Overall Traceability Percentage = 72%
Wujud Wawasan POM

Kilang Sawira Makmur POM
Cheekah Kemayan POM
Kilang Kosfarm

Endau POM

Rompin POM

Lian Hup POM

Merchong POM

Tagar POM

Prosper POM

o
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FFB Suppliers' Distribution
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Wujud Kilang  Cheekah Kilang Endau  Rompin Lian Hup Merchong Tagar  Prosper
Wawasan Sawira Kemayan Kosfarm POM POM POM POM POM POM
POM Makmur POM

POM

FFB Reception (%)
o O o

o

B Own Plantation B Third-party Plantation Dealer Smallholder
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One of the major elements of traceability exercise is to acquire GPS coordinates and concession maps from FFB suppliers for monitoring purposes. As shown

below, FFB suppliers map is generated using Google Earth:
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Kilang Sawira Makmur POM and Supplying Estates
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Lian Hup POM and Supplying Estates
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Endau POM and Supplying Estates
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Tagar POM and Supplying Estates
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Concession maps of our own plantations and some third-party suppliers are included into this first version suppliers map. More engagement sessions will be
conducted in the near future to explain on our NDPE policy and acquire further information about their plantation. Data gathered from our suppliers are

being used to monitor their activities using Global Forest Watch.
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Socialization of NDPE Policy

As the Company has just adopted the NDPE policy in early 2019, the Management has taken steps to
ensure that an ongoing NDPE awareness and socialization program be conducted from time to time, to
ensure that all our employees are aware of the policy and its implementations. Since its launch, we have
been providing training to all our employees from the palm oil mills and the plantation divisions on the
core value and detail implementation plan of the policy.
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Stakeholder Engagement

Our policy applies not only internally, but also to all our third-party suppliers. Therefore, we started with
engaging our biggest FFB supplier, Far East Holdings Berhad, to inform them about our NDPE Policy and
their roles in complementing our implementation plan.

Regular stakeholder meetings are conducted at our palm oil mills and plantations to maintain the
relationship with local communities and understand their needs. We also received invitation from buyers
in collaboration with NGOs to conduct workshops and studies on our FFB dealers and smallholders.
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Concession Monitoring

Our palm oil mills are receiving a sizeable volume of FFB from third-party suppliers. We have generated a
20km radius map surrounding our mills to monitor fire and deforestation activities in the region. It allows
us to obtain first-hand information on these non-compliant activities and identify whether they are related
to our suppliers.
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Social and Labour

Various improvements have been made to strengthen the social requirements of our NDPE policy. The first
would be installing passport lockers in Rompin Palm Qil Mill. We have started the briefing session to the
mill’s foreign workers on the importance of holding passport themselves. It is important for them to
understand the reason and the need to hold their own passport, before we can start the passport
returning process.

\"

Workers need to understand the terms before they sign the employment contract with the company. This
is to ensure that fair terms are agreed between the two parties. Currently we are using a bilingual contract
which is in English and Indonesian language. We step up the game by hiring a professional translator to
translate our employment contract into Hindi language for our Bangladeshi workers.
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.ROSPER

901, Wisma Prosper, Block B, Kelana Centre Point,
No. 3, Jalan S57/19, Kelana Jaya, 47301, Petaling Jaya, Selangor.
Tel: (603) 7804 4036
Fax: (603) 7804 4032

WWW.prosper.com.my



